
 

A “Cautious” risk portfolio seeks to provide a level of capital protection whilst still allowing investors the ability to achieve long-term growth 
(10 years). The portfolio is suitable for risk-averse investors whose financial temperament cannot tolerate much variation in performance. 
Whilst the emphasis is on lower volatility and capital preservation, a modest amount of risk will be taken to seek a higher return.

Fund Manager’s Report
The chorus that we are close to peak rates has grown, but markets appear to be in limbo for now, with 
equities and bonds largely directionless on reportedly low volumes. The banking crisis that has already 
seen a number of US bank failures has seen another casualty in the form of First Republic. The banking 
scare since the turn of the year will go some way in slowing the economy on top of the monetary tools 
already deployed, and we now wait to see if the US Federal Reserve will follow the likes of the Royal Bank 
of Australia and signal a pause in their rate hiking cycle (post month end we learnt this was the case). 
Whilst this would be deemed positive for risk assets, concerns over growth, corporate profits and now the 
US debt ceiling (the limit on how much national debt the US can incur), are other issues to contend with.

The knock-on effect of the banking crisis was evident in the US small business survey, which showed 
more small businesses reported having difficulty in obtaining loans in March. The survey showed 
financing was hard to obtain, with a similar level of people expecting credit conditions to get tougher in 
the next three months. Whilst the crisis was not systemic, we expect further issues down the line 
particularly when you factor in the major concerns over some indebted sectors such as commercial real 
estate, which is expected to be a slow burner.

As we digest corporate results, there has been a constant focus on cost control and efficiency. Large 
tech names have largely reported better results, with Artificial Intelligence a growing focus. European 
and UK banks have fared ok given the scrutiny on the sector, benefiting from the rising rate environment. 
Although UK lenders are seeing a rise in defaults on their loans to households and companies which 
means that the BoE expects the availability of loans to be curtailed in the second quarter.

Industrial names have been a notable standout, with order books filling up at the same time as inflationary 
and supply chain issues ease. For example, underlying fund holding ABB, who focuses on process 
automation, motion and electrification, doubled its full year revenue forecast as easing supply chain 
issues have allowed them to convert its order backlog into deliveries. 

The cost-of-living fight continued for the consumer with many consumer staple names reporting further 
price rises. This was reflected in the UK’s inflation rate remaining above 10% for the seventh consecutive 
month and raising the prospect of more action from the Bank of England. The UK’s Liberal Democrat 
Party have called for investigations into ‘profiteering’ from big retailers and food multinationals, with UK 
food inflation up 19.1% year on year in March despite wholesale prices being well of their highs. One 
major supermarket suggested that prices will ease in the second half, whilst the likes of the British Retail 
Consortium suggest falls in prices will take 3-6 months to feed through. 

Central banks have largely been on the backfoot in their fight against inflation, and the continued resilience 
in the labour market remains a headache for policymakers, although some signs of cracks are appearing. 
Last month’s US supplier prices reading (which generally reflects supply conditions), fell the most in nearly 
three years. Cooling supplier prices can signal future fading of consumer inflation if firms pass on the 
easing costs. In Europe, whilst the inflationary pressures do continue to ease and are expected to ease 
further given the reflection of base effects, the World Economic Forum’s chief Economists Survey for April 
suggests 84% of economists surveyed expect inflation to remain ‘high’ in Europe in 2023.  The headache 
here for the region is that 69% of respondents expect weak growth. Unsurprisingly, the main regions where 
growth is expected to be higher is Asia, led by the re-opening of the Chinese economy. 

Disclaimer: Please remember this factsheet is just a snapshot in time in relation to performance data, and is not intended or to be relied upon by retail investors. Note that 
the value of investments and the income arising from them, may fall as well as rise and is not guaranteed. You may not get back the amount invested, especially in the early 
years. Investors should be aware of the underlying risk associated with investing in shares of small-cap stocks and emerging markets. These can prove to be more volatile than 
in more developed stock markets. Derivative instruments may be used from time to time for the purpose of efficient portfolio management.
ESG and Impact investing, will by its very nature, have no or very limited exposure to some key sectors of stock markets and a higher exposure to a number of positive themes. 
It is therefore important to understand that both performance and the risks associated can differ versus a portfolio that does not include ethical exclusions.
As the portfolios are housed on number of platforms there will be some variances in cost and performance depending on the platforms ability to hold certain share classes and 
their policy on execution, and the data is to provide a guide but each platform will vary. King & Shaxson Asset Management Limited (Reg. No. 3870667) has its registered office 
at 1st floor, Cutlers Court, 115 Houndsditch, London, EC3A 7BR. The Company is registered in England and Wales and is part of the PhillipCapital Group. King & Shaxson 
Asset Management Limited (FCA Reg. No. 823315) is authorised and regulated by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN.

Fees
0.24% to 0.48% inc VAT 
(based on AUM level)

Portfolio OCF 0.65%

Transactional Cost 0.08%

Historic Yield 2.40%

5 Year Volatility 9.13%

Discrete Performance (Net of DFM fee and OCFs)*

 May 22 to April 23 May 21 to April 22 May 20 to April 21 May 19 to April 20 May 18 to April 19

 -7.93% -0.54% 16.53% 0.94% 6.11%

Top 5 Funds*

Royal London Cash Plus Fund 15.00%

Royal London Short Duration Gilt Fund 10.00%

Threadneedle Social Bond Fund 10.00%

Edentree Resp & Sust Bond Fund 8.00%

Foresight UK Infrastructure Fund 8.00%

Excluded Activity
X Adult Entertainment X Aggressive Tax Practices 
X Alcohol Production X Armaments X Fossil Fuels 
X Gambling X Human Rights Abuse X Illegal Deforestation 
X Intensive Farming X Nuclear Generation 
X Poor Environmental Management X Tobacco Production

Where companies have credible and substantial plans to 
transition away from excluded activities, and where these 
plans are already evidently well underway, they may be 
included in portfolios. Eg Orsted

Geographical Analysis*

Japan
1.01%

Developed Asia
1.48%
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10.30%
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Asset Allocation*
Sustainable
Real Estate

5.00%Cash
7.00%

Infrastructure/
Clean Energy

14.00%

Money
Market Plus

15.00%
Equity

26.00%

Fixed
Income
33.00%

King & Shaxson 
Ethical Cautious Portfolio

Monthly factsheet as at 30 April 2023
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Cumulative Performance (Net of DFM fee & OCFs)*

 3 months 6 months 1 year 3 years 5 years 10 years

 -1.09% 2.06% -7.93% 6.71% 14.30% 53.73%



Ethical Classification*

ESG Leader
5.00%Cash

7.00%

Impact
17.00%

Sustainable
27.00%

Acceptable/
Responsible

44.00%

Positive Investment Themes (Correct as at H2 2022)
Whilst we have access to all the underlying holdings held within each collective, it would be unrealistic to detail each individual company 
and their own specific positive outcomes. Instead, the data below looks at the portfolios holistically, and maps their exposure to a number 
of positive investment themes, such as alternative energy, sustainable water, or green buildings, to name but a few. We have taken third 
party data from MSCI and used their thirteen ‘Sustainable Impact Metrics’, which cover environmental and social impact, and compared it 
to a blend of global equity and bonds depending on risk.

MSCI’s coverage of the funds underlying companies within your portfolio is not yet 100% (Funds MPS coverage ranging from 68-84%). 
It is therefore possible that there could be some upside in the exposure to the positive investment themes. We do expect the coverage to 
expand over time, as the quality and depth of reporting widens through the universe of investable stocks. Two funds held in portfolios, the 
Gravis Clean Energy Income fund and the Foresight UK Infrastructure fund, had an underlying company coverage between 30-40%. 
Therefore, for these two funds only, we inferred the alternative energy data from the fund house’s own material, as this has a clear revenue 
link to this theme.

Disclaimer: Please remember this factsheet is just a snapshot in time in relation to performance data, and is not intended or to be relied upon by retail investors. Note that 
the value of investments and the income arising from them, may fall as well as rise and is not guaranteed. You may not get back the amount invested, especially in the early 
years. Investors should be aware of the underlying risk associated with investing in shares of small-cap stocks and emerging markets. These can prove to be more volatile than 
in more developed stock markets. Derivative instruments may be used from time to time for the purpose of efficient portfolio management.
ESG and Impact investing, will by its very nature, have no or very limited exposure to some key sectors of stock markets and a higher exposure to a number of positive themes. 
It is therefore important to understand that both performance and the risks associated can differ versus a portfolio that does not include ethical exclusions.
As the portfolios are housed on number of platforms there will be some variances in cost and performance depending on the platforms ability to hold certain share classes and 
their policy on execution, and the data is to provide a guide but each platform will vary. King & Shaxson Asset Management Limited (Reg. No. 3870667) has its registered office 
at 1st floor, Cutlers Court, 115 Houndsditch, London, EC3A 7BR. The Company is registered in England and Wales and is part of the PhillipCapital Group. King & Shaxson 
Asset Management Limited (FCA Reg. No. 823315) is authorised and regulated by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN.
MSCI Disclaimer: Although King & Shaxson Asset Management, including without limitation, MSCI ESG Research LLC and its affiliates (“the ESG Parties”), obtain information 
(the “Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and 
expressly disclaim all express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal 
use, may not be reproduced or re-disseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, 
none of the Information can in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for 
any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Contact Details
King & Shaxson Asset Management  www.kingandshaxsonethical.co.uk
1st Floor, Cutlers Court, 115 Houndsditch, London EC3A 7BR  T: 020 7426 5960   E: ethical@kasl.co.uk

Stock Pick – Established in 1954 and listed on the Indonesia Stock Exchange in 2003, BANK RAKYAT 
INDONESIA (BRI) is the largest and one of the longest operating microfinance franchises in the world. 1.7 billion 
adults worldwide lack access to a bank account, half of which are in just seven countries. BRI broadens access to 
banking services by targeting low-income groups, providing subsidised loans and improving the availability of 
banking services in remote locations. BRI proactively reaches people lacking access to financial services in rural 
areas and across Indonesia’s islands, with over 75,000 villages spread across thousands of archipelagos. It has been 
innovating and leading suburban and rural banking through a mobile unit of vans and boats called Teras BBRI. In 
2015 it launched boat-based services for potential customers in remote coastal and island regions, effectively 
‘taking banking to the people’.

In addition, Bank Rakyat hired BRI Link agents (over 465,000 branchless agents) and equipped them with an e-banking 
platform to reach out to unbanked communities. Over 200 million Indonesians live on less than $4.50 per day, and 96 
million Indonesians live on less than $1.90 a day. Without salaries or collateral, these individuals are considered too risky 
for loans or live in locations too remote for the reach of traditional financial services providers. Despite this, over 56 
million Micro Small Medium Enterprises (MSME) contribute more than 50% of GDP. However, only about 25% of 
SMEs in Indonesia have access to lending. Access to financial services enables firms to smooth cash flows, accumulate 
assets, make productive investments and promote better use of resources. Yet many small enterprises worldwide, 
formal and informal, lack the financing they need. Bank Rakyat is helping fill this gap in the Indonesian market.
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